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9. ITALY: Direct action by Italian Communists believed improbable -~
1S Embassy Rome reports that its most Tolinble information points
to a Communist policy of strikes and minor disturbances for the
present and not direct action. The Embassy believes that immedi-
ate Communist policy will be to make every effort to hold the
Ttalian General Confederation of Labor (CGIL) together under Com-
munist domination and to press for rvepresentation in the new gov-
ernment through the CGI% on the grounds that labor must be repre~
sented. The ©mbassy also transmits “‘responsible reports’’ that

several large groups of Communist partisans have been demobilized.

The Miliiary Attache in Moscow reports that the results of
the Htalian elections have elicited no strong Soviet reaction. The
MA comments that the weak propaganda reaction, coupled with the
failure to take any dramatic action prior to the elections, suggests
that the Kremlin (a) has written cif Italy temporarily; and-(b) may
lessen its overt expansionist effort in western Europe in order
to permit aroused anti-C ommunist qentiment to subside. US
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Embassy Belgrade reports that the tone of the Yugoslav pdess’
intiicates painad dirappnintment and bitterness buf that the '
articles do not appear o ba those which might have been éz-.

= f6a

uected 'if the Yugesiay Government were planning. or c(ai;ifw
tionine the people for. some form of direct Intervantion.’’’

3. GERMANY: Reported Soviet glans for eastern German retime .-
Headquarters of the European Command In Franichrt eves
that if the Kremlin resovts ¥o nosttive action in Germany LRl
i May. the USSR will nrobably establish an eastern Germs: rev-
ernment with the four nowers remaining in Berlin but inop:ra-
tive as a controlling or governing element. The Headquari:rs
has received reports substantiating this conclusion; one sy=h
report suggesis that Soviet officials have decided to unify tre
Soviet Zone on i May 1948 under a central government whii:h
will be composed of prominent tndividuals in the Peoples’ {Xcami-
cil of the Peonles’ Congress. The Headmarters expects the
USSR to gfve greater recognition and additional support to'he
Peoples’ Council as a possible replacement for existing pd ifical
parties in the Soviet Zone. ‘ '

{CIA Comment: CIA believes that the USSR may utl:ize
““May Day’’ as an occasion for accelerating its efforts to ertnb-
Iish a provisional government in the Soviet Zone, and that such
action would be accomaenied or preceded by increased Soviot
pressure on the western powers fa Berlin,)

TAER RAST

4. KOREA: Anticipated election disorders --General Hodge exiccts
that Communist-led disorders immediatedly prior {0 and diring
the 10 May South Korezn elections will equal or surpass these
during February. Hodge estimates that there will be some 7io-
Ience on 1 May and an all out vprising during 8-10 May, He be-
lieves that the nolice will be able to control situation,
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FRENCH INDOCHINA: ¥remch position weakening--The US
Assistant Naval Attacke in Bangkok quotes the French Chia’
of General Staif in Indochina as declaring that a minireum ef
fifty additional battalions is recuired for further a¥ective
military action. The Maval Attache notes that the departure:
irom Indochina of the Chief of Staff and certain trotp com«
manders leaves the French Army in Indochina ‘‘virtually
divectionless.” He adds that the projected return to Frans:
of two able civil officials will inerease the existing. shoriagn
of experienced personre! in key civil positions. 1J9 Consul
General Saigon reports that High Commissioner Bo'laert
apparently has so far been unable to bring together Ho Chi
Minh and Bao Dai reprasantatives in Hongkong.

(CIA Comment: CTA believes that the cunmulative
effect of these developments will strengthen Ho Chi Minh
and may enable the Viet Minh further to consolidate its mili -
tary and political position. The French might consequently
feel justified in requesiing US or N mediation.)

THY AMERICAS

COLOMBIA: FPossibility of nost-conference instability --US
“mbassy Santiago has Jearned that the Chilean Ministry of
Foreign Affairs has received ‘‘disquieting reports as to the
stability of conditions in Bogota, with the possibility of furtter
trouble as soon as the conference adjourns,’’

US Embassy Bogota has been informed that oil workers
in the Barranca Bermeia area (near Bogota) have returned to
work;and-that oil production {s now approaching two-thirds
nornal and the oresent deficlency is caused by mechanical
difficulties, not sabotage,
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